
CENTRE FOR EQUALITY RIGHTS IN
ACCOMMODATION IN ONTARIO

FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2022

CONTENTS

Independent Auditors' Report 1 - 2

Statement of Financial Position 3

Statement of Operations and Changes in Net Assets 4

Statement of Cash Flows 5

Notes to Financial Statements 6 - 10



INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Centre for Equality Rights in Accommodation in Ontario

Qualified Opinion

We have audited the financial statements of Centre for Equality Rights in Accommodation in
Ontario which comprise the statement of financial position as at March 31, 2022 and the statements of
operations and changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting polices.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the accompanying financial statements present fairly, in all material respects, the
financial position of  Centre for Equality Rights in Accommodation in Ontario  as at March 31, 2022, and
its financial performance and its cash flows for the year then ended in accordance with Accounting
standards for non-for profit organizations (ASNPO).

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of Centre for Equality Rights
in Accommodation in Ontario in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. In common with many non-for-profit organizations, Centre for
Equality Rights in Accommodation in Ontario derives revenue from donations the completeness of which
is not susceptible to satisfactory audit verification. Accordingly, verification of these revenues was
limited to the amounts recorded in the records of Centre for Equality Rights in Accommodation in
Ontario. Therefore, we were not able to determine whether any adjustments might be necessary to
donation revenues, excess of receipts over expenditures, and cash flows from operations for the years
ended March 31, 2022 and 2021, current assets as at March 31, 2022 and 2021, and net assets as at April
1 and March 31 for both the 2022 and 2021 years. Our audit opinion on the financial statements for the
year ended March 30, 2021 was modified accordingly because of the possible effects of this limitation in
scope.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing Centre for
Equality Rights in Accommodation in Ontario ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the organization or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are responsible for overseeing the organization's
financial reporting process. 
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INDEPENDENT AUDITORS' REPORT (cont'd)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion, Reasonable assurance is a high level assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted audit standards will always detect a
material misstatement when it exists.  Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with CASs, we exercise professional judgement and maintain
professional skepticism through the audit, We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error,  design and perform audit procedures responsive to these risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the organization's ability to continue as a going

concern.  If we conclude that a material uncertainty exists, we are required to draw attention in

our auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion.  Our conclusions are based on the audit evidence obtained up

to the date of our auditor's report.  However, future events or conditions may cause the

organization to cease  to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. 

Richmond Hill, Canada CHARTERED PROFESSIONAL ACCOUNTANTS
May 11, 2022 LICENSED PUBLIC ACCOUNTANTS
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Draft for discussion purposes only
Hennick Herman, LLP

CENTRE FOR EQUALITY RIGHTS
IN ACCOMMODATION IN ONTARIO
Statement of Financial Position
March 31, 2022

          (Note 8)
2022 2021

ASSETS

Current
Cash $ 813,946 $ 777,321
Amounts receivable 38,331 141,201
GST/HST recoverable 8,476 3,813
Prepaid expenses 20,503 11,235

881,256 933,570

Equipment (note 3) 914 2,030

$ 882,170 $ 935,600

LIABILITIES

Current
Accounts payable and accrued charges $ 93,370 $ 42,235
Deferred revenue (note 4) 711,638 859,080

805,008 901,315

NET ASSETS

Internally Restricted Fund 20,000 5,000

Unrestricted Fund Balance 57,162 29,285

$ 882,170 $ 935,600

APPROVED ON BEHALF OF THE BOARD

Director Director

(See Accompanying Notes to Financial Statements)
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Greg Zatulovsky, Treasurer

Abhishek Sarathy
Abhishek Sarathy, Co-Chair



CENTRE FOR EQUALITY RIGHTS
IN ACCOMMODATION IN ONTARIO
Statement of Operations and Changes in Net Assets
Year Ended March 31, 2022

          (Note 8)

2022 2021

Receipts
Government funding $ 823,472 $ 166,418
Foundations (note 5) 804,013 420,549
Donations 10,727 17,979
Other 52,781 38,440

1,690,993 643,386

Expenditures
Salaries 1,259,282 461,662
Benefits 196,884 60,332
Direct project expenses 61,294 34,737
Office supplies 29,699 4,390
Computer and photocopying 26,319 5,044
Professional fees 26,088 17,905
Rent 22,473 19,179
Insurance 10,974 9,266
Telephone 9,504 1,743
Dues and fees 4,483 2,649
Amortization 1,116 2,480

1,648,116 619,387

Excess of Receipts over Expenditures $ 42,877 $ 23,999

Unrestricted Fund Balance, beginning of the year 29,285 5,286

Transfer to Internally Restricted Fund (15,000) -

Unrestricted Fund Balance, end of the year 57,162 29,285

(See Accompanying Notes to Financial Statements)
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CENTRE FOR EQUALITY RIGHTS
IN ACCOMMODATION IN ONTARIO
Statement of Cash Flows
Year Ended March 31, 2022

2022 2021

Cash Flows from Operating Activities
Excess of receipts over expenditures $ 42,877 $ 23,999

Item not affecting cash:
Amortization 1,116 2,480

43,993 26,479

Changes in non-cash working capital
Amounts receivable 102,870 (83,483)
GST/HST recoverable (4,663) 4,668
Prepaid expenses (9,268) 1,062
Accounts payable and accrued charges 51,135 (3,836)
Deferred revenue (147,442) 744,553

(7,368) 662,964

Increase in Cash 36,625 689,443

Cash - beginning of  year 777,321 87,878

Cash - end of year $ 813,946 $ 777,321

(See Accompanying Notes to Financial Statements)
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CENTRE FOR EQUALITY RIGHTS
IN ACCOMMODATION IN ONTARIO
Notes to Financial Statements
March 31, 2022

1. Organization - Overview

The Centre for Equality Rights in Accommodation in Ontario (the "Centre") was incorporated by
letters patent under the laws of the province of Ontario on October 8, 1987, as a corporation without
share capital and qualified as a registered charity on April 1, 1989. The Centre is a national
charitable organization that advances the right to housing by assisting tenants facing eviction or a
human rights violation in their housing, providing public education programming to tenants,
communities, housing providers and service providers, empowering communities, and advancing
housing policy that reflects the right to housing through research, policy advocacy and strategic
litigation. 

The Centre is a registered charitable organization under the Income Tax Act (Canada), and as such,
is generally exempt from income taxes.

2.    Summary of Significant Accounting Policies

The financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations.  The following are significant accounting policies:

a) Basis of Accounting

The Centre follows the deferral method of accounting.

Contributions are recognized as receipts when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

Operating grants are recognized in the period to which they relate. Project grant receipts are
recognized as the related expenditures are incurred. Grants received for specific projects to be
undertaken in the future and unspent grants are recorded as deferred revenue

b) Income Taxes

The Centre is a not-for-profit corporation incorporated under the Canada Corporations Act and
is a registered charity designated as a charitable organization under the Income Tax Act
(Canada) and is exempt from income taxes under paragraph 149(1)(f). 

c) Equipment - Amortization

Equipment is stated at cost.  Amortization is based on the estimated useful lives of the assets
and is provided using the undernoted annual rates and methods:

Computer equipment 55% Declining balance

In the year of acquisition, one-half of the annual rate of the annual rate is used to calculate
amortization.
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CENTRE FOR EQUALITY RIGHTS
IN ACCOMMODATION IN ONTARIO
Notes to Financial Statements
March 31, 2022

2.    Summary of Significant Accounting Policies (cont'd)

d) Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of receipts and
expenditures during the reporting period. Actual results could differ from those estimates.
These estimates are reviewed periodically and, as adjustments become necessary, they are
reported in net assets in the period in which they become known.

e) Contributed Services

The Centre receives contributions of services, including many volunteer hours. As the fair
value of all of these contributions cannot be easily estimated, the Centre does not record the
fair value of all these services in the financial statements. Note  discloses an estimated value of
some volunteers services for which a fair value can be reasonably estimated.

f) Financial Instruments

The Centre initially measures its financial assets and liabilities at fair value. The Centre
subsequently measures all its financial assets and financial liabilities at amortized cost. 

Financial assets measured at amortized cost include amounts receivable, GST/HST
recoverable. 

Financial liabilities measured at amortized cost include  accounts payable and accrued charges.

The Centre has no financial assets measured at fair value and has not elected to carry any
financial asset or liability at fair value.

Financial assets measured at cost are tested for impairment when there are indicators of
impairment. The amount of the write-down is recognized in statement of operations. The
previously recognized impairment loss may be reversed to the extent of the improvement,
directly or by adjusting the allowance account, provided it is no greater than the amount that
would have been reported at the date of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in statement of operations.
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CENTRE FOR EQUALITY RIGHTS
IN ACCOMMODATION IN ONTARIO
Notes to Financial Statements
March 31, 2022

3. Equipment

2022 2021
Accumulated Accumulated

Cost Amortization Cost Amortization

Computer equipment $ 7,848 $ 6,934 $ 7,848 $ 5,818

Net book value $ 914 $ 2,030

4.    Deferred Revenue

Deferred revenue consists of the following:

2022 2021

Odette Charitable Foundation $ 446,500 $ 357,648
Maytree 102,905 119,075
Law Foundation of Ontario 65,000 52,500
CMHC 58,163 199,857
ESDC 39,070 100,000
CHTC - 5,000
Balsam Foundation - 25,000

$ 711,638 $ 859,080

Continuity of deferred revenue for the year is as follows:

2022 2021

Deferred revenue, beginning of year $ 859,080 $ 114,527
Revenue received and receivable 1,157,253 1,263,390
Revenue recognized (1,304,696) (518,837)

Deferred revenue, end of year $ 711,638 $ 859,080

- 8 -



CENTRE FOR EQUALITY RIGHTS
IN ACCOMMODATION IN ONTARIO
Notes to Financial Statements
March 31, 2022

5. Foundations

Grants recognized to revenue are from the following charitable foundations:

            (Note 8)

2022 2021

Odette Charitable Foundation $ 344,698 $ 145,685
Maytree Foundation 242,545 109,465
Law Foundation of Ontario 137,500 6,227
United Way 44,270 49,182
Balsam Foundation 25,000 25,000
Toronto Foundation 10,000 84,990

$ 804,013 $ 420,549

6.    Financial Instruments

The Centre's financial instruments recorded on the Statement of Financial Position consist of cash,
amounts receivable, accounts payable and accrued charges and deferred revenue.

Liquidity Risk

Liquidity risk is the risk that the Centre may not be able to meet its obligations.  To mitigate this
risk, the Centre commits to spending on the various projects only after the funds are received from
the various funders or has reasonable assurance that the funds will be received.

Credit Risk

The Centre is subject to credit risk primarily due to receivables and cash.  The Centre actively
manages and monitors its receivables on a regular basis and keeps its funds in credible financial
institutions.  

Market risk

The Centre is not significantly exposed to market risk, including Currency risk, Interest rate risk
and Other price risk.
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CENTRE FOR EQUALITY RIGHTS
IN ACCOMMODATION IN ONTARIO
Notes to Financial Statements
March 31, 2022

7. Significant Event

On March 11, 2020, the World Health Organization categorized COVID-19 as a pandemic. COVID-
19 has affected global markets and caused disruptions to domestic and international supply chains. 

The financial effect of the COVID-19 pandemic on the Company cannot be reliably estimated. Due
to these considerations, no adjustments were made to the balances presented in these financial
statements.

8. Comparative Information 

The prior year's financial statements have been reclassified to reflect the following changes:

a. Reclassify $89,182 of Receipts from Foundations: $49,182 to Other Receipts and   
        $40,000 to Government Funding. 

b. Reclassify Receipts form United Way from Other Receipts to Foundation Receipts. 
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